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Purpose
This Investment Policy Statement (IPS) provides guidelines for the investment of Holon Foundation's financial assets, including operating reserves, board-designated reserves, and any endowment funds. The policy seeks to preserve capital, maintain adequate liquidity, and achieve reasonable returns consistent with the Foundation's risk tolerance and fiduciary obligations.
Investment Objectives
1. Preserve the purchasing power of assets over time.
1. Maintain sufficient liquidity to meet operating needs and obligations.
1. Generate investment returns that support the Foundation's programs and mission.
1. Invest in a manner consistent with the Foundation's conservation values (see Responsible Investment section).
Asset Allocation
The Finance Committee shall establish and maintain an asset allocation appropriate to the Foundation's needs:
1. Operating Reserves (0-6 months expenses): FDIC-insured bank accounts, money market funds, or short-term US Treasury securities. Priority: liquidity and capital preservation.
1. Board-Designated Reserves (6-24 months): Diversified portfolio of investment-grade fixed income, balanced funds, or short-to-intermediate bond funds. Priority: capital preservation with modest growth.
1. Long-Term/Endowment Funds (if applicable): Diversified portfolio including equities, fixed income, and alternative investments as appropriate. Priority: long-term growth consistent with spending policy.
Responsible Investment
Consistent with its conservation mission, Holon Foundation will:
1. Avoid investments in companies whose primary business involves activities fundamentally at odds with the Foundation's environmental mission (e.g., fossil fuel extraction, deforestation, industrial pollution)
1. Consider environmental, social, and governance (ESG) factors in investment selection
1. Review investment holdings annually for mission alignment
Roles and Responsibilities
1. Board of Directors: Approves the IPS and any material changes.
1. Finance Committee: Oversees investment management, reviews performance quarterly, recommends IPS changes.
1. Treasurer: Executes investment decisions within IPS guidelines, reports to Finance Committee.
1. External Investment Advisor (if retained): Provides recommendations consistent with IPS, reports performance.
Monitoring and Review
The Finance Committee shall review investment performance quarterly and the full IPS annually. Material changes to market conditions or the Foundation's financial situation may warrant interim review.
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